
 
 

 
 
 

Divorce May End a Marriage, 
but Unchecked Credit Issues Just Might Last Forever 

 
 
One of the most important aspects of planning for a post-divorce life is planning for your post-
divorce credit history.  
 
While Valentine’s Day should be focused on the happy side of love, it’s always important for 
smart individuals to be aware of the potential money pitfalls of love gone wrong. A divorced 
couple’s respective credit histories can still be destroyed if one or the other practices poor credit 
habits during or after the divorce.  For example, a failure to remove one’s name from home 
mortgages, auto loans, credit card balances or home equity lines once a divorce is final can 
produce significant headaches if an ex-spouse loses a job, runs into medical problems or for 
any other reasons stops paying on time. 
 
With the current state of the economy, pre- and post-divorce credit deserves even more focus 
from soon-to-be-single individuals.  This is why it’s so important to link financial planning with 
the legal side of divorce planning.  
 
Here are some key points to consider if you are planning to divorce or if you are post-divorce 
and are unsure about how your ex-spouse is handling credit you once held jointly: 
 
Enlist your own financial planner with your own attorney or mediator:  You may have 
spent the lion’s share of your life making money decisions with your spouse, but when you split, 
it becomes all about protecting your best interests. While this doesn’t have to be an angry 
process, good planners with experience in divorce matters should be able to identify financial 
issues unique to your situation and guide you as you handle them. As mentioned, if your spouse 
is going to keep the house with the outstanding mortgage, you need to make sure appropriate 
actions (more on this below) are taken to make sure your credit isn’t damaged by their inability 
to pay later. 
 
Demand inspection of each other’s credit reports: It’s very easy to lose sight of credit 
matters when other immediate issues surface in the breakup of a marriage. If kids and a 
divorcing spouse risk physical danger from the other spouse, for example, credit concerns may 
be in the picture, but certainly not as a first priority. However, before a divorce is finalized, it’s 
particularly important for both sides to review each other’s recent credit history because debt 
trouble can surface during a breakup and cause problems later.  Good divorce attorneys and 
mediators can draw attention to this need, but couples are ultimately responsible for making this 
process happen. It’s best for divorcing couples to make time to pull copies of their credit reports 
and gather those for the same period from their estranged spouse and inspect both thoroughly 
(with the help of a planner or their attorney if possible).  These respective credit snapshots can 
be used to make decisions that will protect their credit in the future.  



 

If both sides haven’t already obtained their annual free credit reports from the three major credit 
agencies (TransUnion, Experian and Equifax), the place to go is www.AnnualCreditReport.com. 
Keep in mind that most “free” credit report services you see advertised on TV take your credit 
card number and find a way to charge you for your “free” credit information later – don’t fall for it. 
 
Remove your ex-spouse’s name from your accounts immediately:  If you are keeping 
certain credit card, auto or mortgage loan accounts, both of you should call each lender and 
follow their respective processes to remove your ex-spouse’s name from those accounts. You 
may need to coordinate with your ex on all written applications to make sure each account ends 
up where it needs to. 
 
Consider refinancing the debts you keep once the divorce is final: Ex-spouses can run into 
debt trouble and creditors may come after the other ex-spouse for payment if that debt still 
exists with a history of both names as creditors. That’s why if they’re able, both spouses should 
immediately refinance the debt from mortgages, home equity loans, credit cards or any other 
consumer loans that they’re splitting up. This might be easier said than done given current tight 
lending requirement and each ex-spouse’s profile as solo borrowers, but again, this is why it’s 
particularly important to collect debt advice before the divorce is final. 
 
Keep a continued watch on credit reports and scores going forward: For some couples, it 
might make sense to sign up for services that alert you to sudden negatives in your credit data, 
but above all, set a staggered schedule immediately to check your credit reports in the 2-3 years 
following your divorce to spot any erratic credit activity that an ex-spouse might cause. For 
example, some ex-spouses have been known to place their ex-spouses names on mortgage or 
credit applications they might not otherwise qualify for. A sharp eye on your credit history can 
help you identify fraud or other problems. 
 
 

 
 

February 2009 — This column is produced by the Financial Planning Association, the membership organization for the financial 
planning community, and is provided by Joseph J. Bilello, ChFC, Chartered Financial Consultant, a local member of FPA. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Joseph J. Bilello, ChFC 

110 Crown Oak Centre Drive • Longwood, Florida 32750‐6166 
phone 407.331.7330 • fax 407.331.0875 

AvantiWealth.com 
 
 
 
 

Securities and Investment Advisory through G.A. Repple & Company, Registered Broker Dealer, Registered Investment Advisor, Member FINRA & SIPC 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


